INTEGRATED INSIGHT:

WHY ESG DATA IS
CRITICAL TO COMPREHENSIVE
RISK MANAGEMENT

Understanding the significance of
Environmental, Social, and Governance
(ESG) data is essential for a comprehensive
risk management strategy. Incorporating
these elements not only aligns with

modern regulatory standards and satisfies
influential stakeholders, but also enhances
overall business operations by revealing
optimization opportunities.

Why ESG Data Management and
Reporting 1s Essential
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Enhanced Stakeholder Trust: Reputational Risk

Decision-Making: Builds trust among Mitigation:
Provides a full view of investors, customers, Protects social capital
risks and opportunities. and employees through and market share.
transparency.
Regulatory Compliance: Operational Resilience:
Ensures compliance with Strengthens resilience
mandatory reporting against disruptions.

requirements (MRR).

Key Components of ESG
Risk Management

Tailored Strategy: Develop a strategy 5=E~==-.
based on specific risk exposures.

Alignment with Core Strategy: Integrate
considerations into core business strategies.

Risk Appetite Statement: Include these risks
in the risk appetite statement.

Governance Structures: Establish cross-functional
committees to oversee initiatives.

Performance Monitoring: Continuously
evaluate efforts.

Stakeholder Engagement: Understand
stakeholder expectations.

Data Integration: Incorporate data into existing
management systems.

Training and Awareness: Educate employees
about associated risks and opportunities.

Data Transparency and Reporting

v/ Transparency: Enhances accountability and
performance assessment.

v/ Robust Mechanisms: Implement mechanisms to capture
relevant data.

v/ Regular Updates: Provide updates to stakeholders
on performance.

v/ Standardized Reporting: Use standardized frameworks.

v/ Audit and Verification: Ensure data integrity and accuracy
through audits and verification.

Compliance Reporting Requirements

EPA Mandatory Reporting Requirements:
Expertise in setting up documentation for
on-site auditing.

Energy Star Portfolio Manager: Facilitates ol
data matching to eliminate discrepancies. o = |

Environmental Product Declaration (EPD):
Development using ISO 14064 and 14025 standards.

California MRR Development: Helps clients meet
CA SB253 and SB261 documentation requirements.

Internal Audits: Ensures data management
and reporting align with compliance needs.
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